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Tanzania Economic Investment Overview

1. Introduction

Tanzania is one of Africa’s fastest-growing economies, with a GDP of approximately $85 billion (2023). The
country boasts a diverse economy, driven by agriculture, mining, tourism, and manufacturing.
Strategically located, Tanzania serves as a hub for East Africa, providing access to the Indian Ocean and
acting as a gateway for landlocked neighbors like Rwanda, Uganda, and Zambia. With ongoing
infrastructure developments and policy reforms, Tanzania is becoming an attractive destination for
investment.

2. Contribution of Key Industries to GDP
Breakdown of Tanzania’s Economy by Industry
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Contribution of Tanzanian Industries to GDP
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Industry GDP Contribution (%) Major Outputs

Agriculture 26% Coffee, tea, cashews, maize, rice
Tourism 17% National parks, safaris, Zanzibar
Mining and Extractives 6.7% Gold, tanzanite, industrial minerals
Manufacturing 8% Cement, textiles, agro-processing
Construction & Real Estate 13% Housing, infrastructure

Energy 5% Hydropower, natural gas, solar
Others 24.3% ICT, retail, banking, eco-tourism

Visual Representations

e Pie Chart: Showing the percentage contribution of each sector to GDP.

e Bar Chart: Comparison of industry contributions to GDP.

3. Business Environment
3.1 Infrastructure
1. Transport:

o Investmentsin key projects like the Standard Gauge Railway (SGR) and Dar es Salaam port
expansion improve trade routes.
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2. Energy:

o Renewable energy projects such as the Julius Nyerere Hydropower Project aim to increase
energy capacity.

o However, many rural areas remain underserved.
3. Digital Connectivity:

o Initiatives like the National ICT Broadband Backbone (NICTBB) are enhancing internet
access.

3.2 Regulatory Framework
e Tanzania Investment Centre (TIC) provides incentives, including tax holidays and simplified
licensing processes.

e Stringent local content and export regulations apply in sectors like mining.

3.3 Workforce Dynamics
e Current Landscape:

o 65% of the workforce is employed in agriculture.
o Skill shortages persist in high-tech and industrial sectors.
e Government Focus:

o Emphasis on vocational training and partnerships with private institutions.

4. Detailed Analysis of Major Industries
4.1 Agriculture
e Contribution to GDP: 26%.

e Employment: 65% of the population.

e Key Outputs: Coffee, cashews, tea, maize.

e Challenges: Limited mechanization and post-harvest losses (30% wasted annually).
e Growth Potential: Investments in irrigation and agro-processing.

e Case Example: Cashew nut processing by Olam Tanzania.

4.2 Tourism
e Contribution to GDP: 17%.

e Revenue: $2.6 billion annually.

e Key Attractions: Serengeti, Ngorongoro, Mount Kilimanjaro, Zanzibar.
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e Challenges: Over-tourism in some areas, underdeveloped infrastructure in others.
e  Growth Potential: Expanding marine and cultural tourism in Pemba and Bagamoyo.
e Case Example: Eco-tourism initiatives like &Beyond Serengeti.

4.3 Mining and Extractives
e Contribution to GDP: 6.7%.

e Key Exports: Gold, tanzanite.
e Challenges: Regulatory changes and environmental concerns.
o Growth Potential: Rare earth mineral exploration and local refining facilities.

e Case Example: Barrick Gold’s North Mara operations.

5. Challenges Across Industries
1. Infrastructure Gaps:

o Poor rural road networks hinder agricultural supply chains.

o Insufficient energy access increases operational costs.
2. Regulatory Complexity:

o Frequent policy changes, particularly in mining and energy sectors.
3. Access to Finance:

o SMEs struggle with high interest rates and stringent collateral requirements.
4. Environmental Impact:

o Sustainability concerns in mining, tourism, and other industries.

6. Opportunities and Growth Enablers
1. Renewable Energy:

o Solar, wind, and geothermal projects for rural electrification.
2. Agro-Processing:
o Value addition to coffee, cashews, and maize for export.
3. Digital Economy:
o Expansion of e-commerce platforms like Jumia and mobile money services like M-Pesa.

4. Infrastructure Projects:
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o Urban housing and commercial property developments.
5. Eco-Tourism:

o Sustainable safaris and marine parks in Zanzibar.

7. Country Risk Review
7.1 Economic Risks
¢ Inflation remains manageable but is sensitive to fuel price changes.

e Currency risks exist due to reliance on commodity exports.

7.2 Political Risks
e Tanzania enjoys political stability, but regulatory unpredictability (e.g., in mining) is a concern.

7.3 Environmental Risks
e Deforestation and climate change affect agriculture and forestry.

8. Data Visualizations
e Bar Chart: Contributions of Tanzanian industries to GDP.

e Pie Chart: Export contributions by key sectors (Agriculture: 40%, Mining: 30%, Manufacturing:
15%, Tourism: 15%).

Additional Recommendations:
1. Detailed export analysis by product (e.g., coffee, gold, textiles).

2. Geographical investment heat map highlighting industrial hotspots.

3. Industry-wise revenue growth and employment statistics.

9. Market Size and Growth Potential
e Population: Over 63 million, with 60% under 25 years old.

e Urbanization: Rapidly creating demand for goods, housing, and services.

e Economic Growth: Stable 5-7% annual GDP growth.

10. Trade Policies and Regional Integration
e Memberships: EAC, SADC, and AfCFTA.

e Export Opportunities: Access to EU markets under the EBA scheme and US markets under AGOA.

11. Fiscal and Monetary Policies
e Taxation: Corporate tax at 30%, VAT at 18%.
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exemptions and duty-free imports.

Currency Stability: The Tanzanian shilling is relatively stable.

Incentives: Export Processing Zones (EPZs) and Special Economic Zones (SEZs) offer tax

12. Regulatory Landscape

trade facilitation.

Improvements in the Ease of Doing Business Index through reforms in business registration and

Local content requirements in mining and oil & gas impact costs and planning.

13. Infrastructure Development

1.

regional trade.

Transport: Projects like the Standard Gauge Railway and Dar es Salaam port expansion improve

Energy: Investments in hydropower and renewable energy address electricity deficits.

ICT: Expanding broadband access supports fintech, e-commerce, and digital innovation.

14. Cultural and Social Factors

Business Practices: Trust and relationship-building are key.

mitigates conflicts.

Community Engagement: Local community involvement in projects enhances social license and

15. Here’s the section "Key Opportunities by Sector"” presented in a table format for better readability:

15. Key Opportunities by Sector

Sector

HOpportunities

Agriculture

- Investments in irrigation systems.- Expansion of
agro-processing for value addition.- Organic
farming for export markets.

||Examples

- Cashew nut processing plants.-
Organic  coffee and tea
cultivation.

Renewable
Energy

- Rural electrification through solar mini-grids and
wind projects.- Geothermal energy exploration.

- Solar panel installations in rural
areas.- Wind farm projects.

Tourism

- Development of luxury safari lodges.- Expansion
of eco-tourism in marine parks and heritage sites.-
Promotion of cultural tourism.

- Luxury lodges in Serengeti.- Eco-
tourism in Zanzibar and Pemba.

ICT

- Growth of fintech solutions like mobile banking.-
Expansion of e-commerce platforms.- Digital
education and online services.

- Mobile money services (e.g., M-
Pesa).- Platforms like Jumia for e-
commerce.
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‘Sector HOpportunities ||Examp|es

- Local production of consumer goods.-
Development of construction materials and agro-
processing equipment.- Pharmaceutical
manufacturing.

-  Cement production for
infrastructure.- Agro-processing
machinery development.

Manufacturing

This table organizes the key opportunities by sector clearly and concisely while maintaining the
examples for better context.

16. Exit Strategies and ROI
e Opportunities for IPOs or listings on the Dar es Salaam Stock Exchange.

e Potential mergers and acquisitions in sectors like banking, ICT, and manufacturing.

e Consistent returns from dividends in tourism and manufacturing.

17. International Relations
e FDI-Friendly Policies: The government actively attracts investments, especially from China, India,
and Europe.

e Development Partners: Funding from the World Bank, IMF, and AfDB supports infrastructure and
energy projects.

18. Conclusion

Tanzania’s diverse economy offers substantial investment opportunities in agriculture, mining, tourism,
and energy. Addressing challenges such as infrastructure gaps, regulatory complexities, and skill shortages
will be crucial to unlocking the country’s full potential. Strategic investments in high-growth sectors like
agro-processing, renewable energy, and ICT can yield significant returns while contributing to Tanzania’s
sustainable development.
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